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Greater China — Week in Review  
17 March 2025 

 

Highlights: Ways to boost consumption                  

The key Chinese economic indicators for the first two months of 2025 have 
surpassed market expectations. The value-added output of large-scale industrial 
enterprises increased by 5.9% YoY, up 0.1 percentage points from the full-year 
2024 growth rate. Total retail sales of consumer goods grew by 4% YoY, 0.5 
percentage points higher than in 2024, and fixed asset investment (FAI), 
excluding rural households, expanded by 4.1% YoY—0.9 percentage points 
faster than the previous year. The accelerated growth in manufacturing 
investment was driven by the adoption of advanced, intelligent, and green 
manufacturing practices and the implementation of large-scale equipment 
renewal policies. 
 
These stronger-than-expected data suggest that the economy is likely to grow 
by about 5% in Q1 2025. However, rising tariff uncertainties may still challenge 
the economy's ability to meet its full-year growth target in 2025. 
 
Meanwhile, the property market, though showing signs of stabilization, remains 
subdued. Household medium- to long-term loans declined by CNY11.2 billion 
YoY in February and by CNY144.9 billion YoY in January–February. Additionally, 
M1 growth slowed to 0.1% YoY, down 0.3 percentage points from January, while 
real estate investment fell by 9.8% YoY over the same period, weighing on 
overall investment growth. 
 
China’s policy remains supportive. In February 2025, aggregate social financing 
(TSF) increased by CNY 2.2 trillion, up CNY 730 billion YoY, with outstanding TSF 
growth accelerating to 8.2% YoY, 0.2 percentage points higher than the previous 
month. Government bond issuance was the primary driver of TSF expansion, 
with net government bond financing rising by CNY 1.1 trillion YoY, contributing 
0.27 percentage points to TSF growth. 
 
Fiscal policy remained expansionary, providing support for corporate cash flows. 
Net government bond financing reached CNY 2.39 trillion in January-February, 
CNY 1.49 trillion higher YoY, while fiscal deposits increased by CNY 1.11 trillion 
YoY. However, despite the sharp rise in fiscal deposits, M2 growth remained at 
7%, unchanged from the previous month. 
 
In addition, the General Office of the CPC Central Committee and the General 
Office of the State Council have issued the Special Action Plan to Boost 
Consumption. Central to the plan is the “Urban and Rural Residents’ Income 
Enhancement Initiative,” which focuses on four key areas: promoting 
reasonable wage growth, expanding asset-based income channels, 
implementing measures to increase farmers’ income, and addressing overdue 
payments to improve household earnings. 
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A major highlight is the expansion of asset-based income channels, signaling the 
government's commitment to stabilizing the stock market and creating a wealth 
effect. Simultaneously, efforts to promote wage growth and increase farmers’ 
income are designed to expand the middle-income group and raise income 
levels among lower-income households. 
 
The action plan also targets bulk-item consumption—such as housing and 
automobiles—as well as service consumption. In housing, the plan explicitly 
outlines supportive measures for the housing provident fund, including timely 
reductions in loan interest rates and an expansion of its usage scope. This is the 
first time a State Council-issued consumption-boosting document has detailed 
specific measures to support housing consumption, underscoring the 
coordinated approach to boosting overall household spending. Housing 
consumption, which drives upgrades in home appliances, furniture, and home 
renovations, is positioned as a critical pillar of the plan. 
 
Furthermore, the plan proposes extending the automotive consumption chain 
by piloting reforms in automobile circulation, fostering a robust used-car 
market, and strengthening information sharing in the sector. Finally, the shift 
from goods to services consumption reflects an evolution in consumption 
patterns, as services exhibited stronger growth potential in 2024. With service 
retail sales growing by 6.2% YoY, outpacing goods retail sales by 3 percentage 
points, the increased contribution of services is expected to drive overall 
consumption growth in the coming years. 
 
Market will watch for the press conference later today about detailed plan to 
boost domestic consumption.  
 
China's Ministry of Commerce reportedly summoned Walmart for discussions 
after the retailer allegedly demanded up to 10% price cuts from Chinese 
suppliers to offset the impact of U.S.-China tariffs. Chinese authorities cautioned 
that retroactive price reductions could violate existing supply contracts, 
signaling Beijing’s determination to protect its supply chain ecosystem and 
ensure fair business practices for domestic suppliers. The move also serves as a 
warning to multinational corporations that unilateral cost-shifting strategies will 
not be tolerated. Given the already thin margins for Chinese manufacturers, 
there is limited capacity for suppliers to absorb the additional costs, making it 
likely that a significant portion of the tariffs will ultimately be passed on to U.S. 
consumers through higher retail prices. 
 
Hong Kong stock market continued to outperform, remaining resilient despite 
worsened global risk sentiment amid heightened uncertainties surrounding 
growth and policies. Hang Seng Index closed the Friday session slightly below 
the 24,000 mark, with the year-to-date gain at 19.4%. The narrative has shifted 
from “un-investable” to “un-stoppable”. 
 
Local market sentiment was bolstered by corporate’s buyback schemes and 
potential review of board lot sizes (minimum trading unit of each stock), as well 
as expectation for further consumption support measures to be announced in 
mainland this week. On the other hand, net southbound purchases reached a 
record high of HK$29.6 billion last Monday. 
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Hong Kong’s stock exchange is reviewing board lot size (minimum trading unit 
of each stock), aiming to lower investment threshold.  
 
Currently, the board lot sizes vary from 100 to 1000 shares per trade. While 
partial board lots are available, they are costlier than whole units. To improve 
market liquidity and enhance market structure, the authority is looking into 
options to adjust board lot size for high priced shares. Prior to this, the Hong 
Kong government had already taken steps to lower the equity trading stamp 
duty and narrow the bid-ask spread. 
 
Macau’s housing prices continued their slide down the slippery road, after a 
brief rebound in December. In sequential terms, Macau’s residential property 
price index fell by 1.3% in Nov24-Jan25, after rebounding by 0.1% in Oct24-
Dec24. Compared the recent high, residential property price index fell 
cumulatively by 24.6%. On the other hand, trading volume remained subdued 
at 294 cases in January, not far from the six-month moving average at 297. 
 
Housing market showed little signs of bottoming out nor stabilizing, after four 
consecutive years of downturn. Headwinds, such as uneven economic recovery 
and stiff competition from neighbouring city Zhuhai, continued to dampen 
housing market demand. We tip the year-on-year decline of housing prices at 
4% for 2025, following a decline of 11.7% YoY in 2024, with further prime rate 
cut and mainland’s increased housing support measures offsetting part of the 
headwinds. 
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Key Development 

Facts OCBC Opinions 

▪ The General Office of the CPC Central 
Committee and the General Office of the 
State Council have issued the Special 
Action Plan to Boost Consumption. Central 
to the plan is the “Urban and Rural 
Residents’ Income Enhancement 
Initiative,” which focuses on four key 
areas: promoting reasonable wage growth, 
expanding asset-based income channels, 
implementing measures to increase 
farmers’ income, and addressing overdue 
payments to improve household earnings. 

▪ A major highlight is the expansion of asset-based income channels, 
signaling the government's commitment to stabilizing the stock 
market and creating a wealth effect. Simultaneously, efforts to 
promote wage growth and increase farmers’ income are designed 
to expand the middle-income group and raise income levels 
among lower-income households. 

▪ The action plan also targets bulk-item consumption—such as 
housing and automobiles—as well as service consumption. In 
housing, the plan explicitly outlines supportive measures for the 
housing provident fund, including timely reductions in loan 
interest rates and an expansion of its usage scope. This is the first 
time a State Council-issued consumption-boosting document has 
detailed specific measures to support housing consumption, 
underscoring the coordinated approach to boosting overall 
household spending. Housing consumption, which drives 
upgrades in home appliances, furniture, and home renovations, is 
positioned as a critical pillar of the plan. 

▪ Furthermore, the plan proposes extending the automotive 
consumption chain by piloting reforms in automobile circulation, 
fostering a robust used-car market, and strengthening information 
sharing in the sector. Finally, the shift from goods to services 
consumption reflects an evolution in consumption patterns, as 
services exhibited stronger growth potential in 2024. With service 
retail sales growing by 6.2% YoY, outpacing goods retail sales by 3 
percentage points, the increased contribution of services is 
expected to drive overall consumption growth in the coming years. 

▪ Hong Kong’s stock exchange is reviewing 
board lot size (minimum trading unit of 
each stock), aiming to lower investment 
threshold. 

▪ Currently, the board lot sizes vary from 100 to 1000 shares per 
trade. While partial board lots are available, they are costlier than 
whole units. To improve market liquidity and enhance market 
structure, the authority is looking into options to adjust board lot 
size for high priced shares. Prior to this, the Hong Kong 
government had already taken steps to lower the equity trading 
stamp duty and narrow the bid-ask spread. 

 

Key Economic News 

Facts OCBC Opinions 

▪ In February 2025, aggregate social 
financing (TSF) increased by CNY 2.2 
trillion, up CNY 730 billion YoY, with 
outstanding TSF growth accelerating to 
8.2% YoY, 0.2 percentage points higher 
than the previous month.  

▪ Government bond issuance was the primary driver of TSF 
expansion, with net government bond financing rising by CNY 1.1 
trillion YoY, contributing 0.27 percentage points to TSF growth.  

▪ However, on-balance-sheet lending weakened, with new CNY 
loans totaling approximately CNY 1 trillion, down CNY 440 billion 
YoY, bringing loan growth down 0.2 percentage points to 7.3%. 
Short-term and medium-to-long-term corporate loans declined by 
CNY 200 billion and CNY 750 billion YoY, respectively. In January-
February, corporate medium- to long-term loans fell by CNY 600 
billion YoY, possibly reflecting the impact of debt swap issuances. 
Local governments issued CNY 954.2 billion in debt swap bonds 
during this period, and as funds were disbursed, some enterprises 
may have prepaid bank loans, reducing credit demand. 

▪ Meanwhile, household medium- to long-term loans declined by 
CNY 112 billion YoY in February, and by CNY 144.9 billion YoY in 
January-February, indicating that the real estate recovery remains 
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sluggish. 
▪ Fiscal policy remained expansionary, providing support for 

corporate cash flows. Net government bond financing reached 
CNY 2.39 trillion in January-February, CNY 1.49 trillion higher YoY, 
while fiscal deposits increased by CNY 1.11 trillion YoY. However, 
despite the sharp rise in fiscal deposits, M2 growth remained at 
7%, unchanged from the previous month. This suggests that a 
significant portion of newly issued local government debt for debt 
restructuring has been temporarily deposited into corporates.  

▪ At the end of February, M1 growth slowed to 0.1% YoY, down 0.3 
percentage points from January, mainly due to seasonal factors, 
such as the impact of year-end bonus payments boosting demand 
deposits in January before a natural pullback in February. 
Nonetheless, M1 growth remains notably weak, indicating that 
further efforts are needed to stabilize the real estate market, 
restore consumer confidence, and strengthen corporate 
investment sentiment. 

▪ In January–February 2025, China's 
industrial production continued to expand 
robustly. The value-added output of large-
scale industrial enterprises increased by 
5.9% YoY, up 0.1 percentage points from 
the full-year 2024 growth rate. 

▪ Overall manufacturing output grew by 6.9% YoY, while equipment 
manufacturing surged by 10.6% YoY—an acceleration of 2.9 
percentage points compared to last year—providing strong 
support for industrial growth. High-tech manufacturing also saw 
steady expansion, with value-added output rising 9.1% YoY, up 0.2 
percentage points from 2024. Notably, industrial robot production 
increased by 27% YoY and integrated circuit wafer production 
grew by 19.6% YoY. The new energy sector remained robust, with 
new energy vehicle (NEV) production up 47.7% YoY and lithium-
ion power battery production for automobiles increasing by 37.5% 
YoY. 

▪ On the demand side, expanded consumer goods replacement 
policies and strong spending on tourism, culture, and sports during 
the Lunar New Year fueled a recovery in retail and service 
consumption. Consequently, total retail sales of consumer goods 
grew by 4% YoY, 0.5 percentage points higher than the full-year 
growth in 2024. 

▪ Fixed asset investment (FAI), excluding rural households, grew by 
4.1% YoY—0.9 percentage points faster than in 2024. 
Infrastructure investment rose by 5.6% YoY, accelerating by 1.2 
percentage points, while manufacturing investment expanded by 
9% YoY. The adoption of advanced, intelligent, and green 
manufacturing practices, along with the implementation of large-
scale equipment renewal policies, spurred significant growth in 
manufacturing investment. Equipment and tool purchases surged 
by 18% YoY, 2.3 percentage points higher than in 2024, 
contributing 62.3% of total investment growth. Furthermore, 
investment in manufacturing technological transformation grew 
by 10% YoY, up 2 percentage points from 2024, reflecting 
intensified efforts to upgrade traditional industries. 

▪ Macau’s housing prices continued their 
slide down the slippery road, after a brief 
rebound in December. In sequential terms, 
Macau’s residential property price index 
fell by 1.3% in Nov24-Jan25, after 
rebounding by 0.1% in Oct24-Dec24. 
Compared the recent high, residential 
property price index fell cumulatively by 

▪ Housing market showed little signs of bottoming out nor 
stabilizing, after four consecutive years of downturn. Headwinds, 
such as uneven economic recovery and stiff competition from 
neighbouring city Zhuhai, continued to dampen housing market 
demand. We tip the year-on-year decline of housing prices at 4% 
for 2025, following a decline of 11.7% YoY in 2024, with further 
prime rate cut and mainland’s increased housing support 
measures offsetting part of the headwinds. 
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24.6%. On the other hand, trading volume 
remained subdued at 294 cases in January, 
not far from the six-month moving average 
at 297. 
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This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to 
any other person without our prior written consent. This report should not be constru ed as an offer or solicitation for the subscription, purchase or sale of the 
securities/instruments mentioned herein or to participate in any particular trading or investment strategy. Any forecast on t he economy, stock market, bond 
market and economic trends of the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the 
information contained herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information 
contained in this report is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy or 
completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this report may not be 
suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given any consideration 
to and we have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or any  class of persons, and 
accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising wh ether directly or indirectly as a result of the recipient 
or any class of persons acting on such information or opinion or estimate. This report may cover a wide range of topics and is not intended to be a comprehensive 
study or to provide any recommendation or advice on personal investing or financial planning. Accordingly, it should not be relied on or treated as a substitute for 
specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product taking into account 
your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the investment product. In the event that 
you choose not to seek advice from a financial adviser, you should consider whether the investment product mentioned herein is suitable for you. Oversea-Chinese 
Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC Investment Research Private Limited (“OIR” ), OCBC Securities Private 
Limited (“OSPL”) and their respective related companies, their respective directors and/or employees (collectively “Related P ersons”) may or might have in the 
future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and 
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related 
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OIR, 
OSPL or other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due 
to OCBC Bank’s Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report,  you agree that you shall not share, 
communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part 
thereof and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, a ffiliate, parent entity, subsidiary entity 
or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, 
communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments 
Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part 
thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you or any Relev ant Entity with 
any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as implemented in any jurisdiction). 
 
The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, 
markets or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance. 
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